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Investment highlights

-

Well positioned to
capitalize on the
strong rebound In
the Indian
automotive sector
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Indian automotive sector saw a strong rebound during FY10 with PV {F’assengh
Vehicle) and CV (Commercial Vehicle) sectors witnessing Y-o-Y growth rate of 26%
and 38% respectively in FY 10 after having a flat'/negative growth during FY 09

# According to a SIAM-EY study, the sector is expected fo grow at a CAGR of ~14 % -
15% over the next five years

= JMT has invested ~INR 1,916 Mn over the last five years to backward integrate,

/i

streamline and enhance its manufacturing capabilities. This has enabled it build a

Bestin class
operations

strong platform needed to capitalize on the expected growth in the Indian autnmntwe
sector
-
» Fully integrated manufacturing facility with significant forging and foundry capacities
along with multiple machining and heat treatment facilities
k}- Multiple quality certifications: SO 9000, @S 9000, TS 16849 and AS 9100

P

Diversified global
customer base

=

Irl”_
» Diversified marquee customer base across wide range of sectors and geographies

» Diversified end markets - Non automotive business segments constiiuted ~8% of the
total sales in FY 10 and are growing rapidly

o
-

8 2
B B
* TTM Netsales; INR 2,672 Mn, EBITDA: INR 470 Mn and FAT: INR 85 Mn
strong Tinancial » Delivered 5 year average EBITDA CAGR of 19.0% and Revenue CAGR of 11.3%
PRHDHIEREE: » Witnessed a healthy revenue growth of ~59% during the first 9 months of FY 11
S i
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Business highlights Barss

m JMT is one of the leading high precision component manufacturers for the auto, oil & gas,
earth moving, agriculture, railways and aerospace sectors

m lts core competencies lie in manufacturing high quality high precision engineering
components such as transmission and engine gears for automotive sector, valves and
inserts foroil & gas sectorand locking plates forrailways

m JMT is one of the few auto component manufacturers in the country to have a fully
integrated manufacturing facility with significant forging and foundry capacities along with
multiple machining and heattreatmentfacilities

B JMT's heat treatment facility is the largest in the country and is recognized by the MNC's
suchas TIMKEN and CATERPILLAR as equivalenttothe bestin the world

B The Company is among the most technologically advanced auto component manufacturers

in India which got recognized by the fact that JMT was able to receive AS9100 certification
within 3-4 months marked improvement over other similar businesses in India

5
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JMIT AUTO

On a strong growth trajectory e

Assembly and

Focused
Products

» S5et up of Ring rolling plant,
forging unit and foundry unit

Forging

)i

Iron Casting

» Set up of gear cutting machines
and heat treatment facility

» Achieved ISC 9000 and @S 9000
certifications

;

Machining and
sub assemblies

04 05 06 O7 08 09 10 TIM

olio] (Focus o backward integration. feofinologiodl
adyancement and diversification
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Quahﬁed and accomplished

Management team i %f

Rajeev S. Dugal He has been leading the firm since its inception in 1987. His vision

(Chairman & | has eamed him recognition as one of the upcoming entrepreneurs in
M_anaglng India. He did his MBA from XLRI| in 1985 and then took up the
Director) challenge of going into CNC technology when automobile Industry

was looking ata majortransformation from conventional technology.

Harjinder Singh An M.Com with 22 years experience in Book keeping and Taxation

(Chief Financial | related matters assisted by a team of young professionals.
Officer)

Wuality is the
r.u-m[r'r-.-.'n.'Jnrr i

erealnerily f.’ LR R

LI RISXINL the best, . : T : i -
breaking out of the Ravis. Dugal An engineer with 20 years experience in the industry. Focus on Non

moulds of the (President) Automotive Exports and new markets. His main aim is to target
ordinary and leaving growth with better revenues,

i |'.'Juf'ﬂl. i -II'J.;_'JIr'FIII'f v

{0

7




Organizational structure

CHAIRMAN CUM MANAGING INRECTOR
RANEY SINGH DUGAL
PRESIDENT CHEF FINANCE OFFICER COMPANY SECRETARY
RAVI 5 DUGAL HARLIINDER SINGH

5° SIPFETWS0ORS
AGM AGM AGM AGM AGM
OFERATORS




Human resources

Total numberofemployees - 1320

Employee breakup by type Employee breakup by gualifications

50 gp

720

Permanent Employees = Contractual Employees Engineer = Diploma = Others

B T[raining programmes foremployees:
— Mandatory training: 32 Hrs/ employee / annum
— In-house trainers used for training new employees

—  Qutside experts from different fields also periodically called for providing training to the

9
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Integrated manutacturing base T

m JMT Auto has 7 state of art manufacturing facilities located at Jamshedpur (6 facilities)
and Dharwad (1 facility)

—Unit | — Machining facility pnmanly dedicated for manufactunng gears for Tata Motors and earthmover
components for Telcon. The total covered area of this facilityis 1,21,372 sgft

— Unit Il — Heat treatment facility with 19 furmaces and covered area of 4 69 577 sgft

—Unit Il — Machining facility dedicated for manufacturing camshaft gears for CNH, excavator pins for
Tata Hitachi and other types of pins for TAFE and other customers. It has a total covered area of

30113 sqft

— Forging Unit —Facility eguipped with 3 drop forge hammers varying from 1.0 ton to 2.5 ton, one 6 ton
hammerand one 1,300 ton press. The total covered area in this facility is 3,33 669 sqft

—Foundry Unit - [t has 2 ton dual frack inductotherm melting fumace with 600 ton capacity each. It is
equipped with a TM-160 centnfugal sand mixer for automatic sand mixing. Majority of operations are
carmmed out manually. The total covered area of foundry unitis 3,11 454 sqgft

—Unit VI : Machining fadlity dedicated for manufacturing valves and inserts for oil and gas sector. Gears
and gear housing for Tata Motors are also manufactured here

—Dharwad Unit — Heat treatment fadility equipped with 6 fumaces having a covered area of 1,713,831
sqft
B The Company has organized its manufacturing facilities into small activity based

manufacturing areas called cells such as hobbing cell, gear cutting cell, drilling cell etc.
This lowers changing time needed during production processes and enables higher

throughput 10
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QS 9000

TS 16949

AS9100
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The Certification Body of

TUV SﬂD AMERICA INC.
Trading as TOV SO0 South Asia Pyt Lid.

Rpendey (il el
JMT Auto Ltd. (Eaton Cell)
C 10:20, D 8-12, NS 23-24,
7" Phase Industrial Area, Adityapur
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Diversitied product porttolio to
serve a wide range of industries

Offerings Indicative list of clients

On road and OFF Tata Motors, Telcon, CNH, Damler,
rnoad vehicles, Cummins, TAFE, L& T Komaisu,
Railays Caterpillar, BHEL, Indian Railways etc

On road and OfF ’
roadl vehickes. Telcon, Caterpillar
Off read vehicles LET Komaisu, Caterpillar, BHEL

Raiways, Oil & Aleading service provider to the oil and

Gas, Defence and gas sector, Timken, A leading Indian
aenpnautics company



Diversified client base
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surpassing the best,

OEMs

Tata Motors

Share of Business (%)

o0% (of Gears, Shafls elc)

CATERPILLAR

breaking out of the
miestidels of the DAIMLERCHRYSLER

ordinary amd leaving

o mark of orignoliy

LTINS Z2a% (of Engine gears)
TAFE a0% (of Transmission gears)
Telcan 100% (of Housing, Drums & Gears)
~ .
Sl 100% (of Hydraulic gears &
Bushes)
; 100% (OFf Companion flanges,
LAISTIE Spindle &Am pitman)
100% of Spencer 626 drver shaft
Eatorn

100% of Reynosa fO7 dnive shaft
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Indian automotive sector on a _
strong rebound bears ¢

PV Segment Sales Volume Trend (000) CV Segment Sales Volume Trend ('000)
-;:allﬂI
AGE olo
K Yo" 37u8 ?q._q,’iﬂ‘
“adi s 1,002
2,995
14 3% 10.6% pes
GP\GR 2,396 GF\GR 726
1,578 a7

1,227 1,318 a4g 292
FYO5 FYOE FYO7 FY08 FY0S FY10 FY11EFY12EFY13E FY0s FY06 FYO7 FY08 FYO0S FY10 FY11EFY12EFY13E
Source: SIAM, industry research Source. SIAM, Industry research

B Afterayearoffalling sales dunng FY09, Indian automotive sector withessed a strong
reboundin FY10

B Theseculargrowth story ofthe Indian automotive industry is expected to continue as
the long term macro growth drivers remain intact

15
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potsed for a strong growth e "

Buoyant Industrial Activities Firm Freight Rates
IIP growth rate (%) Truck rates from Delhi to major cities
25% - o 40
20% - 8 | ™
15% - ’ e 2.0 ol
10% - /,_J =z -
e S 0.0 . : .
0% - il Y= Oct-07 Oct-08 Oct-09 Oct-10
FY01 FY02 FY03 FY04 FYOS FY0S FYOT FYO08 FY09 FY10 =o=Nolkalia ===Cnennai ===ilumbal <s=Qangalore
Source: REl Source: Markel research
Government Thruston Road Development High Expected Replacement Demand
Road & Total Xith Plan spend Trucks Profile
Bridges (INR Bn) >12yrs, 3
: . his e
Center 1,074 0% 0-4
States 1,000 yrs, 35%
Private 1,068 o
Total 3142 y1s, 333%
SONFCE, PEnning Sommission Source: Shnram Cinance

Drven by long term strong macre growth dnvers, Commercial Vehicle segmentis
expected togrowata CAGR > 20% over the nextJ yvears. JMT has a strong

presence in this segment




Automotive component industry on
a strong growth trajectory Bars

_ _ Market Size (US$Bn)
B Automotive components is expected to be one :
of the fastest growing sectors in the Indian AN 40
n n Bq-.l
manufacturing sectorin the next decade o & 280
GR: 2V 210 -
50 180 184

B India is turning out to be an attractve g; 87
destination as a global outsourcing hub and
manufacturing base for the original equipment rvos FYos FYos FYo7 FYOB FY0S FY10 FY11EFY18E

manufacturers (OEMs), especially after the source:AcMaFYI0Annus! Reportand ACMA - EY Vision 2020
document —May 2040

global economic downturn

Investments (US$Bn)

B According to ACMA - EY 2020 vision Ihﬁ& 557
document published in May 2010, the Indian A (_FC%
automotive component industry is expected to S s

r T R

grow at an annual CAGR of ~11.3% to US$40 5, 38 44 54
Bn during FY10 — FY16 while the investments : , _ , , , . , |
iIn automotive component in India is expected FY04 FY05 FYO6 FYO7 FYOB FY09 FY10 FY11EFY16E
to grow at a CAGR of ~15.1% to US$ 21 Bn joee o Th T nnee repertand AChA - E¥iision 2020

during the same period
i




Large untapped export potential
for JMT

Export marketsize (US$Bn) Export markets (2009)

-\\ 5.
America, 3

Africa, 7%

50
.92 8% N. *

CRGR-“7 . 38 38 America, 2

: 4%

25 27
1.7
1.2

Europe, 3

7%

' ; 1 ' ' ’ ' Australia,
FYO4 FYDS FYO6 FYO7 FYOB FYD® FY10 FY11E 1%
Source: ACMA - EY Vision 2020 document — May 2040 Source: ACMA - £Y Vision 2020 document — May 2010

B Accordingto ACMA—-EY vision 2020 document, the exportmarketforthe Indian

automotive component manutacturers is expected to increase aimost two and half fold
to US$9.4BnbyFY15

B Giventhe enormous export potential of Indian auto componentindustry, JMT has
enoughhead roomto growin International markets and hence is aggressivelytargeting

these markets
r
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Indian Railways — an attractive
sector for component _
manufacturers such as JMT bears 4

Annual average production level - Wagons Annual average productionlevel- Coaches
.4 5% 5607
S Cant GhOR-S°
28,914 5,088
21,494 3 262
FYO0S - FYD9 FY11 - FY20 FYO0S - FYO8 FY11 - FY20
Source: Vision 2020 document and White paper by (ndian Faiways Source: Vision 2020 document and White paper by indian Raivways

B According tothe Indian Railways Vision 2020 document, a huge investmentis planned
forthe expansion of Indian Railwaysin the nextdecade - on an average an annual

investment of ~ INR 290 Bn is expected to be done by Indian Railways in the rolling
stocks during the nextdecade

B [ndian Railways presents high growth opportunities for component manufactures such
as JMT

B Railwaysisoneofkeyfocus areafor JMT in the next 3-4 years. The Companyis aiming
to significantly ramp up its sales fromthis sector

19
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Financial performance

Gross Sales (INR Mn)

Slow Down

2672
1,859 2,382 2,15? 2,149

1,318
775 1

r T I e v = — 1 uli, 1

FY04 FYOS FYO6 FYO7 FYO8 FY09 FY10 TTM

FYid—-FY10 Revenue CAGR: 185%

21.3% 21.0%

19.1%18.8%
18.3% 16.4% 17.9% 17.6%

8.2% 7.3% B.9%

39% 4.4%
18% 1.8% >2%

EBITDA margin PAT margin

FY04 FYOS FYO6 FYO7 FYO8 FY09 FY10 TTM

EBITDA (INR Mn)

470
g0 402 402

186 205 £e0

131

] I I I I ! I 1 1

FY04 FYO5 FY06 FYOV FYO8 FY09 FY10 TTM

FYid - FY10 EBITDACAGR: 20.7%

Pesniteietielely e ces

B | g il g L= gy e
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FY11 first 9 months financial

performance

. : Apr-Dec Apr-Dec ¥Y-0-Y Growth
- /!

:( Cu”,; Z NetSales 2,066 1,303 /58.6%:

o
- -
|u:' —— -—

- —

Other Operating Income 5 6 '
Total Income 2,071 1,309
Manufactunng and SG&A Expenses 1,718 1,030
EBITDA 353 279
Other Non -Operating Income 14 6
Depreciabion 134 118
EBIT 167
Interest 132
PBT 35
Tax 10
PAT 25 ““:ll 96.0%’

strongesifirst9 month of a inancialyear in the last 5 years
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Key strategic initiatives

» Strengthen presence in non-automotive sectors such as railways, oil & gas, aerospace
and defence

#» Aggressively targetinternational markets such as USA, Belgium, South EastAsia, Brazil,
Germany, ltaly and Mexico

[‘P Continue focus on capacity augmentation and automation

S e ame s S S N

[f-‘- Tighten its operations to optimize working capital levels

24




Strengthen presence in non-

automotive sectors Bears
FY10 2 i f = FY13E -Target
. Others, 3.6 Others, 5.1 Others, 3.0
Ry V % Oil&Gas, 4. % Oil&Gas, 9. %
5% - 7% i 0% \
Engine Rallg-a%: % T"‘*» Railways, }'._H
gears, 7.7% 0%
On Road On Road
On Road Engine Vehicle, 48. Vehicle, 44.
Off Road Vehicle, 55.  gears, 6.2%  Off Road 0% Engine Off Road 0%
Vehicle, 29. 0% Vehicle, 28. gears 6.0%  yahicle, 31.
494, 8% 0%

B Overthelast few years JMT has invested significantly in developing capabilities to
service non-automotive sectors such as railways, oil & gas, defence & aerospaceand to
furtherconsolidate its presence in the off-Road Vehicle segmentwhich is less cyclical
than onroad vehicle segment

B Salesfromnon automotive sectors such as railways and oil & gas has significantly
increased during the firsthalf of FY 11

B JIMT is targeting to increase the share of non-automotive sectorsin Company'ssales
from existing 8% to ~ 18% - 20% in the next 3 years

25
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T Aggressively target international

markets

500 - 13.8% - 16%

i

300 - - 10%

- 8%

2001 54 - 6%

2 (R = 142 128 R 2

0 . : . : . : 0%

FY08 FYO7 FY08 FY09 FY10 H1FY11 FY11E

Exports (INRMn) —+—Exportasa % of Revenue

There is a large untapped potential in the international markets for JMT's products
and hence the Company is aggressively targeting these markets. It is also
continuously pitching forsupplying parts to the international operations of the existing
customers in India

The international markets primarily targeted by the Company are USA, Belgium,
South EastAsia, Brazil, Germany, Italy and Mexico

26




Continued tocus on capacity
augmentation and automation

Capex (INR Mn)

385

646

25T Ve veals (O DacrwWaltc

462 ftedrate), stieamlinelis

placessesand pllldicapanitiesnar

247 it i R R B b
176 Norsas ||"'!=:j;_[_|.’:"-:; |:::|_:- eseNceln aifersecions

FYO08

FYOV FYOB FYO9 FY10

B JMT would continue its focus on capacity augmentation and automation. The
Company plansto make investments of ~INR 370 Mn in nexttwo and half years on
the followings initiatives

Increasing capacity of the heat treatment unit

New equipments for forging unit

Gear grinding eguipments

New metallurgical equipments

Augmentation of gear cutting facility for the off-road and commercial vehicle segments
Modemization and automation of foundry unit

27




Optimize working capital TR
bearstd

Inventory days Working Capital (as a % of Net sales)
185 48% 50%
157 180 146 40% 40%
FY08 FY09 FY10 H1FY11 FY08 FY09 FY10 H1FY11

fote: H1EY 11 nventory days and working capial igures are caicuialed using TTM performance

B |Implementationof ERP systemwill help the Company optimize the working capital
levels — The result is already evidentin the working capital trend of the first half of this

financial year

28







Gears
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m Exciting time ahead forIndian component manufacturers

— Automotive industry has shown strong rebound post recession and 1s expected to continue on
a healthy growth trajectory of annual growth rate between 15% - 18% inthe next 2-3 years

— Non-automotive sectors such as raillways, oll & gas, aerospace and defence present new
growth opportunities forthe high tech component manufactures

B The investments by the Company in the last 4-5 years has placed JMT in a good
position to capitalize on the expected growth of its targeted industry segments in the
coming years

— After stagnant sales dunng FY09 and FY10, JMT has witnessed a strong revenue growth
dunng first 9 months of FY 11, when the sales have grown by more than 55% as compared to
the first 9 months of FY10

— The Company is well positioned to enter/consoclidate its presence in non automotive sectors
such as raillways, cil & gas, aerospace and defence

B 4-pronged growth strategy

—  Strengthen its presence in non automotive sectors
— Increase foothold in the intermational markets
— Continue focus on capacity augmentation and automation

—  Optimize working capital levels

30







